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WILLOUGHBY 8.'HOEFER, P.A.
ATTORNEYS & COUNSELORS AT LAW

930 RICHLAND STREET

P.O. BOX 8416

COLUMBIA, SOUTH CAROLINA 29202-8416

MITCHELL M. WILLOUGHBY
JOHN M.S. HOEFER
RANDOLPH R. LOWELL
ELIZABETH ZECK*
BENJAMIN P. MUSTIAN
MICHAEL R. BURCHSTEAD
ANDREW J. MACLEOD
CHAD N. JOHNSTON

AREA CODE 803
TELEPHONE 252-3300
TELECOPIER 256-8062

TRACEY C. GREEN
SPECIAL COUNSEL

*ALSO ADMITTED IN TX
March 15, 2011

VIA HAND-DELIVERY
The Honorable Jocelyn D. Boyd
Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive
Columbia, South Carolina 29211

RE: Application of Palmetto Utilities, Inc. for adjustment of rates and charges for, and

modification to certain terms and conditions related to, the provision of sewer

service. Docket No. 2011-24-S

Dear Ms. Boyd:

Enclosed for filing are the original and one (I) copy of the Application of Palmetto

Utilities, Inc. in the above-referenced matter. Also enclosed you will find the Applicant's

proposed notice of filing.

By copy of this letter, we are providing a copy of this filing to the Executive Director of
ORS in accordance with 26 S.C. Code Regs. 103-504. I would appreciate your acknowledging

receipt of this Application and Certificate by date-stamping the extra copy that is enclosed and

returning it to me via my courier.

If you have any questions or if you need any additional information, please do not

hesitate to contact me. With best regards, I am

Sincerely,

WILLOUGHBY 4 HOEFER, P.A.

JMSH/ccm
Enclosures
cc: Honorable C. Dukes Scott

John M.S. Hoefer

MITCHELL M. WILLOUGHBY

JOHN M.S. HOEFER

RANDOLPH R. LOWELL

ELIZABETH ZECK*

BENJAMIN P. MUSTIAN

MICHAEL R. BURCHSTEAD

ANDREW J. MACLEOD

CHAD N. JOHNSTON

*ALSO ADMITTED IN TX

WILLOUGHBY & HOEFER, P.A.
ATTORNEYS & COUNSELORS AT LAW

930 RICHLAND STREET

P.O. BOX 8416

COLUMBIA, SOUTH CAROLINA 29202-8416

March 15, 2011

AREA CODE SO3

TELEPHONE 252-3300

TELECOPIER 256-8062

TRACEY C. GREEN

SPECIAL COUNSEL

VIA HAND-DELIVERY

The Honorable Jocelyn D. Boyd
Chief Clerk/Administrator

Public Service Commission of South Carolina

101 Executive Center Drive

Columbia, South Carolina 29211

RE: Application of Palmetto Utilities, Inc. for adjustment of rates and charges for, and
modification to certain terms and conditions related to, the provision of sewer

service. Docket No. 2011-24-S

Dear Ms. Boyd:

Enclosed for filing are the original and one (1) copy of the Application of Palmetto

Utilities, Inc. in the above-referenced matter. Also enclosed you will find the Applicant's

proposed notice of filing.

By copy of this letter, we are providing a copy of this filing to the Executive Director of

ORS in accordance with 26 S.C. Code Regs. 103-504. I would appreciate your acknowledging

receipt of this Application and Certificate by date-stamping the extra copy that is enclosed and

returning it to me via my courier.

If you have any questions or if you need any additional information, please do not

hesitate to contact me. With best regards, l am

Sincerely,

JMSH/ccm

Enclosures

cc: Honorable C. Dukes Scott

WILLOUGHBY & HOEFER, P.A.



BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2011-24-S

IN RE:

Application of Palmetto Utilities, Inc.
for adjustment of rates and charges
for, and modification to certain terms
and conditions related to,
the provisions of sewer service.

)
)
) CERTIFICATE OF SERVICE
)
)
)

This is to certify that I have caused to be served this day one (I) copy of the Application

and Proposed Notice of Filing by placing same in the care and custody of the United States

Postal Service with first class postage affixed thereto and addressed as follows:

Honorable C. Dukes Scott
Office of Regulatory Staff
1401 Main Street, Suite 900

Columbia, South Carolina 29201

Cindy C. Mil

Columbia, South Carolina
This 15' day of March, 2011.

BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

IN RE:

DOCKET NO. 2011-24-S

Application of Palmetto Utilities, Inc. )

for adjustment of rates and charges )

for, and modification to certain terms )

and conditions related to, )

the provisions of sewer service. )

)

CERTIFICATE OF SERVICE

This is to certify that I have caused to be served this day one (1) copy of the Application

and Proposed Notice of Filing by placing same in the care and custody of the United States

Postal Service with first class postage affixed thereto and addressed as follows:

Honorable C. Dukes Scott

Office of Regulatory Staff
1401 Main Street, Suite 900

Columbia, South Carolina 29201

Columbia, South Carolina

This 15 th day of March, 2011.

_Yq
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j_



BEFORE THE

PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA

DOCKET NO. 2011-24 -S

IN RE:

Application of Palmetto Utilities, Inc.
for adjustment of rates and charges
for, and modification to certain terms

and conditions related to,
the provision of sewer service.

APPLICATION

Palmetto Utilities, Inc. ("Applicant" or "Company" ) would respectfully show unto, and

request of, the Commission as follows:

BACKGROUND

Applicant is a corporation organized and existing under the laws of the State of

South Carolina.

2. Applicant is a public utility, as defined by S.C. Code Ann. ) 58-5-10(4) (Supp.

2010), providing sewer services to the public for compensation in certain areas of Richland and

Kershaw Counties, South Carolina pursuant to rates approved by the Commission in Order No.

2001-1119,dated December 14, 2001, in Docket No. 1998-653-S.

3. All communications or inquiries regarding this Application should be directed as

set forth below:

a. Applicant's Representative:

Mr. R. Stanley Jones, P.E.
Palmetto Utilities, Inc.
1710 Woodcreek Farms Road
Elgin, South Carolina 29045

BEFORE THE

PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA

DOCKET NO. 2011-24 -S

IN RE:

Application of Palmetto Utilities, Inc.

for adjustment of rates and charges

for, and modification to certain terms

and conditions related to,

the provision of sewer service.

Palmetto Utilities, Inc. ("Applicant"

request of, the Commission as follows:

.

APPLICATION

or "Company") would respectfully show unto, and

BACKGROUND

Applicant is a corporation organized and existing under the laws of the State of

South Carolina.

2. Applicant is a public utility, as defined by S.C. Code Ann. § 58-5-10(4) (Supp.

2010), providing sewer services to the public for compensation in certain areas of Richland and

Kershaw Counties, South Carolina pursuant to rates approved by the Commission in Order No.

2001-1119, dated December 14, 2001, in Docket No. 1998-653-S.

3. All communications or inquiries regarding this Application should be directed as

set forth below:

a. Applicant's Representative:

Mr. R. Stanley Jones, P.E.

Palmetto Utilities, Inc.
1710 Woodcreek Farms Road

Elgin, South Carolina 29045

f i-,,
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b. Legal Counsel:

John M. S. Hoefer, Esquire
Benjamin P. Mustian, Esquire
Willoughby & Hoefer, P.A.
Post Office Box 8416
Columbia, South Carolina 29202-8416
(803) 252-3300

REQUEST FOR RATE RELIEF

Pursuant to S.C. Code Ann. ( 58-5-240 (Supp. 2010) and 26 S.C. Code Ann.

Regs. R. 103-512,4.A (Supp. 2010) Applicant requests that the Commission approve the monthly

sewer service charges set forth in the four (4) page rate schedule attached hereto and

incorporated herein by this reference as Exhibit "A." Also, pursuant to R. 103-503 (Supp. 2010),

Applicant proposes a modification to the terms and conditions of service related to billing to

multi-dwelling buildings consisting of four or more units to reflect Applicant's discretion to offer

tenant billing as permitted under current statutory provisions. See S.C. Code Ann. ) 27-33-50.

The rate schedule also reflects a proposed amendment regarding charges for reconnection of

service when disconnection has been made by the use of an elder valve or similar device so as to

comport with R. 103-532.4 (Supp. 2010). Finally, Applicant proposes to modify the definition

of Single Family Equivalent to comport with the current S.C. Code Ann. Regs. R. 61-67,

Appendix A, as same may be amended in the future.

SUPPORTING DOCUMENTATION

Applicant proposes a test year of May 1, 2009 to April 30, 2010, and has prepared

certain financial statements relating to that time period in support of the Application, which

statements are attached hereto and incorporated herein by this reference as Exhibit "B," pages 1

b. Legal Counsel:

John M. S. Hoefer, Esquire

Benjamin P. Mustian, Esquire

Willoughby & Hoefer, P.A.
Post Office Box 8416

Columbia, South Carolina 29202-8416

(803) 252-3300

REQUEST FOR RATE RELIEF

4. Pursuant to S.C. Code Ann. § 58-5-240 (Supp. 2010) and 26 S.C. Code Ann.

Regs. R. 103-512.4.A (Supp. 2010) Applicant requests that the Commission approve the monthly

sewer service charges set forth in the four (4) page rate schedule attached hereto and

incorporated herein by this reference as Exhibit "A." Also, pursuant to R. 103-503 (Supp. 2010),

Applicant proposes a modification to the terms and conditions of service related to billing to

multi-dwelling buildings consisting of four or more units to reflect Applicant's discretion to offer

tenant billing as permitted under current statutory provisions. See S.C. Code Ann. § 27-33-50.

The rate schedule also reflects a proposed amendment regarding charges for reconnection of

service when disconnection has been made by the use of an elder valve or similar device so as to

comport with R. 103-532.4 (Supp. 2010). Finally, Applicant proposes to modify the definition

of Single Family Equivalent to comport with the current S.C. Code Ann. Regs. R. 61-67,

Appendix A, as same may be amended in the future.

SUPPORTING DOCUMENTATION

Applicant proposes a test year of May 1, 2009 to April 30, 2010, and has prepared.

certain financial statements relating to that time period in support of the Application, which

statements are attached hereto and incorporated herein by this reference as Exhibit "B," pages 1
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through 14. These financial statements include the following:

a. Balance Sheet (Schedule A); and

b. Current and pro forma income and expense statements (Schedule B);

c. Schedule of billed revenue at current and proposed rates (Schedule C);

d. Schedule of fixed assets and depreciation (Schedule D), and

Schedule of present and projected customers (Schedule E).

Attached hereto and incorporated herein by this reference as Exhibit "C" is the

most recent approval letter from the South Carolina Department of Health and Environmental

Control ("DHEC").

7. Attached hereto and incorporated herein by this reference as Exhibit "D" is the

Company's current customer bill form.

8. There is on file with this Commission a performance bond given to satisfy the

requirements of S.C. Code Ann. ) 58-5-720 (Supp. 2010).

9. A map depicting Applicant's current service area and its most recent Annual

Report are on file with the Commission. Evidence of the Applicant's last period paid Gross

Receipts report is attached hereto and incorporated herein by reference as Exhibit "E".

10. The financial statements, the other documents submitted herewith, and the

references to documents on file with the Commission are offered to comply with Commission

Rules R. 103-512.4.A and to provide information useful to the Commission in considering the

reasonableness of the proposed rate schedule.

through14. Thesefinancialstatementsincludethefollowing:

a. BalanceSheet(ScheduleA); and

b. Currentandpro formaincomeandexpensestatements(ScheduleB);

c. Scheduleof billed revenueat currentandproposedrates(ScheduleC);

d. Scheduleof fixed assetsanddepreciation(ScheduleD), and

e. Scheduleof presentandprojectedcustomers(ScheduleE).

6. Attachedheretoand incorporatedhereinby this referenceas Exhibit "C" is the

most recentapprovalletter from the SouthCarolinaDepartmentof Healthand Environmental

Control ("DHEC").

7. Attachedheretoand incorporatedhereinby this referenceas Exhibit "D" is the

Company'scurrentcustomerbill form.

8. There is on file with this Commissiona performancebond given to satisfy the

requirementsof S.C.CodeAnn. §58-5-720(Supp.2010).

9. A map depicting Applicant's current servicearea and its most recentAnnual

Report areon file with the Commission. Evidenceof the Applicant's last period paid Gross

Receiptsreportis attachedheretoandincorporatedhereinby referenceasExhibit "E".

10. The financial statements,the other documentssubmitted herewith, and the

referencesto documentson file with the Commissionareoffered to comply with Commission

RulesR. 103-512.4.Aand to provide informationuseful to the Commissionin consideringthe

reasonablenessof theproposedrateschedule.

3



NEED AND JUSTIFICATION FOR RATE RELIEF

11. It has been twelve (12) years since Applicant last sought rate relief from this

Commission. Through a combination of growth in its customer base and prudent management,

the Company has been able to continue providing high quality service without the need for rate

relief during that period. However, as economic conditions have devolved, Applicant is not able

to rely on customer growth and management techniques alone to generate revenues sufficient to

provide it with an opportunity to earn a reasonable return on its investment and cover its costs of

operation. Applicant has attempted to make its customers aware of the need for rate relief in four

(4) separate "town hall" meetings sponsored by the Company at various locations in its service

area during the course of 2010. Applicant submits that the proposed rate increase is necessary in

order that it may provide reasonable and adequate service to its customers, cover its expenses, be

permitted an opportunity to earn a reasonable return on its investment, and attract capital for

future improvements. Said rates are also necessary in order that the Applicant may comply with

standards and regulations set by the South Carolina Department of Health and Environmental

Control or other environmental regulatory authorities. Said rates will preserve the financial

integrity of the Applicant, promote continued investment in and maintenance of its facilities, and

thereby permit Applicant to continue providing reliable and high quality sewer services.

NEED AND JUSTIFICATION FOR RATE RELIEF

11. It has been twelve (12) years since Applicant last sought rate relief from this

Commission. Through a combination of growth in its customer base and prudent management,

the Company has been able to continue providing high quality service without the need for rate

relief during that period. However, as economic conditions have devolved, Applicant is not able

to rely on customer growth and management techniques alone to generate revenues sufficient to

provide it with an opportunity to earn a reasonable return on its investment and cover its costs of

operation. Applicant has attempted to make its customers aware of the need for rate relief in four

(4) separate "town hall" meetings sponsored by the Company at various locations in its service

area during the course of 2010. Applicant submits that the proposed rate increase is necessary in

order that it may provide reasonable and adequate service to its customers, cover its expenses, be

permitted an opportunity to earn a reasonable return on its investment, and attract capital for

future improvements. Said rates are also necessary in order that the Applicant may comply with

standards and regulations set by the South Carolina Department of Health and Environmental

Control or other environmental regulatory authorities. Said rates will preserve the financial

integrity of the Applicant, promote continued investment in and maintenance of its facilities, and

thereby permit Applicant to continue providing reliable and high quality sewer services.

4



WHEREFORE, having fully set forth its Application, Palmetto Utilities, Inc. prays that

the Commission approve the rates proposed and grant to Applicant such other and further relief

as the Commission may deem just and proper.

John M. S. Hoefer
Benjamin P. Mustian
WILLOUGHBY 4 HOEFER, P.A.
Post Office Box 8416
Columbia, South Carolina 29202-8416
803-252-3300

This r'~ day of March, 2011.
Columbia, South Carolina

Attorneys for Palmetto Utilities, Inc.

WHEREFORE, havingfully setforth its Application, PalmettoUtilities, Inc. praysthat

theCommissionapprovethe ratesproposedandgrant to Applicant suchotherandfurtherrelief

astheCommissionmaydeemjust andproper.

/'John M. S. Hoefer "

Benjamin P. Mustian

WILLOUGHBY & HOEFER, P,A.

Post Office Box 8416

Columbia, South Carolina 29202-8416

803-252-3300

This/5"-7'day of March, 2011.

Columbia, South Carolina

Attorneys for Palmetto Utilities, Inc.



EX IBIT "A"

PALMETTO UTILITIES, INC.
ONE SMALLWOOD CIRCLE

COLUMBIA, SC 29223
(803) 699-2422

SEWER RATE SCHEDULE

MONTHLY CHARGE

a. Residential - Monthly charge per
single-family house, condominium,
villa or apartment unit $38.50

b. Commercial - Monthly charge per
single-family equivalent $38.50

The monthly charges listed above are minimum charges and shall apply even if
the equivalency rating is less than one (1). If the equivalency rating is greater
than one (1), then the monthly charges may be calculated by multiplying the
equivalency rating by the monthly charge of $38.50

Commercial customers are those not included in the residential category above and
include, but are not limited to, hotels, stores, restaurants, offices, industry, etc.

The Utility may, for the convenience of the owner, bill a tenant in a multi-unit building,
consisting of four or more residential units which is served by a master sewer meter or a
single sewer connection. However, in such cases all arrearages must be satisfied before
service will be provided to a new tenant or before interrupted service will be restored.
Failure of an owner to pay for services rendered to a tenant in these circumstances may
result in service interruptions.

NONRECURRING CHARGES

Sewer service connection charge per
single-family equivalent $250.00

b. Plant Impact fee per single-family
equi valent $800.00

EXHIBIT "A"

PALMETTO UTILITIES, INC.
ONE SMALLWOOD CIRCLE

COLUMBIA, SC29223
(803)699-2422

SEWER RATE SCHEDULE

. MONTHLYCHARGE

a. Residential - Monthly charge per

single-family house, condominium,

villa or apartment unit $38.50

b. Commercial - Monthly charge per

single-family equivalent $ 38.50

C, The monthly charges listed above are minimum charges and shall apply even if

the equivalency rating is less than one (1). If the equivalency rating is greater

than one (1), then the monthly charges may be calculated by multiplying the

equivalency rating by the monthly charge of $38.50

Commercial customers are those not included in the residential category above and

include, but are not limited to, hotels, stores, restaurants, offices, industry, etc.

The Utility may, for the convenience of the owner, bill a tenant in a multi-unit building,

consisting of four or more residential units which is served by a master sewer meter or a

single sewer connection. However, in such cases all arrearages must be satisfied before

service will be provided to a new tenant or before interrupted service will be restored.

Failure of an owner to pay for services rendered to a tenant in these circumstances may

result in service interruptions.

. NONRECURRING CHARGES

a, Sewer service connection charge per

single-family equivalent

b. Plant Impact fee per single-family

equivalent

$250.00

$800.00



PAGE 2 - EXHIBIT A

The nonrecurring charges listed above are minimum charges and apply even if the

equivalency rating is less than one (1). If the equivalency rating is greater than

one (I), then the proper charge may be obtained by multiplying the equivalency

rating by the appropriate fee. These charges apply and are due at the time new

service is applied for, or at the time connection to the sewer system is requested.

3. BULK TREATMENT SERVICES

The utility will provide bulk treatment services to Richland County ("County" )
upon request by the County. The rates for such bulk treatment services shall be as set

forth above for both monthly charges and nonrecurring charges per single-family

equivalent. The County shall certify to the Utility the number of units or taps (residential

and commercial) which discharge wastewater into the County's collection system and

shall provide all other information required by the Utility in order that the Utility may

accurately determine the proper charges to be made to the County. fhe County shall

insure that all commercial customers comply with the Utility's toxic and pretreatment

effluent guidelines and refrain from discharging any toxic or hazardous materials or

substances into the collection system. The County will maintain the authority to interrupt

service immediately where customers violate the Utility's toxic or pretreatment effluent

standards of discharge prohibited wastes into the sewer system. The Utility shall have

the unfettered right to interrupt bulk service to the County if it determines that forbidden

wastes are being or are about to be discharged into the Utility's sewer system.

The County shall pay for all costs of connecting its collection lines into the

Utility's mains, installing a meter of quality acceptable to the Utility to measure flows,

and constructing a sampling station according to the Utility's construction requirements.

NOTIFICATION ACCOUNT SET-UP AND RECONNECTION CHARGES

Notification Fee: A fee of $25.00 shall be charged each customer to whom the

Utility mails the notice as required by Commission Rule R, 103-535.1 prior to

service being discontinued. This fee assesses a portion of the clerical and mailing

costs of such notices to the customers creating that cost.

b. Customer Account Charge: A fee of $20.00 shall be charged as a one-time fee to

defray the costs of initiating service.

Reconnection charges; In addition to any other charges that may be due, a

reconnection fee of $250.00 shall be due prior to the Utility reconnecting service

which has been disconnected for any reason set forth in Commission Rule R. 103-

532.4. Where an elder valve has been previously installed, a reconnection charge

of thirty-five dollars ($35.00) shall be due. The amount of the reconnection fee

PAGE2 - EXHIBIT A

C. The nonrecurring charges listed above are minimum charges and apply even if the

equivalency rating is less than one (1). If the equivalency rating is greater than

one (1), then the proper charge may be obtained by multiplying the equivalency

rating by the appropriate fee. These charges apply and are due at the time new

service is applied for, or at the time connection to the sewer system is requested.

.

.

BULK TREATMENT SERVICES

The utility will provide bulk treatment services to Richland County ("County")

upon request by the County. The rates tbr such bulk treatment services shall be as set

forth above for both monthly charges and nonrecurring charges per single-family

equivalent. The County shall certify to the Utility the number of units or taps (residential

and commercial) which discharge wastewater into the County's collection system and

shall provide all other information required by the Utility in order that the Utility may

accurately determine the proper charges to be made to the County. The County shall

insure that all commercial customers comply with the Utility's toxic and pretreatment

effluent guidelines and refrain from discharging any toxic or hazardous materials or
substances into the collection system. The County will maintain the authority to interrupt

service immediately where customers violate the Utility's toxic or pretreatment effluent

standards of discharge prohibited wastes into the sewer system. The Utility shall have

the unlettered right to interrupt bulk service to the County if it determines that forbidden

wastes are being or are about to be discharged into the Utility's sewer system.

The County shall pay for all costs of connecting its collection lines into the

Utility's mains, installing a meter of quality acceptable to the Utility to measure flows,

and constructing a sampling station according to the Utility's construction requirements.

NOTIFICATION, ACCOUNT SET-UP AND RECONNECTION CHARGES

a. Notification Fee: A fee of $25.00 shall be charged each customer to whom the

Utility mails the notice as required by Commission Rule R. 103-535.1 prior to

service being discontinued. This fee assesses a portion of the clerical and mailing

costs of such notices to the customers creating that cost.

b. Customer Account Charge: A fee of $20.00 shall be charged as a one-time fee to

defray the costs of initiating service.

C, Reconnection charges: In addition to any other charges that may be due, a

reconnection fee of $250.00 shall be due prior to the Utility reconnecting service

which has been disconnected tbr any reason set lbrth in Commission Rule R. 103-

532.4. Where an elder valve has been previously installed, a reconnection charge

of thirty-five dollars ($35.00) shall be due. The amount of the reconnection fee
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shall be in accordance with R.103-532.4 and shall be changed to conform with

said rule as the rule is amended from time to time.

5. BILLING CYCLE

Recurring charges will be billed monthly in arrears. Nonrecurring charges will be

billed and collected in advance of service being provided.

6. LATE PAYMENT CHARGES

Any balance unpaid within twenty-five (25) days of the billing date shall be
assessed a late payment charge of one and one-half (I Y2'10) percent.

7. TOXIC AND PRETREATMENT EFFLUENT GUIDELINES

The Utility will not accept or treat any substance or material that has been defined

by the United States Environmental Protection Agency ("EPA") or the South Carolina
Department of Health and Fnvironmental Control ("DHEC") as a toxic pollutant,
hazardous waste, or hazardous substance, including pollutants falling within the

provisions of 40 CFR )) 129.4 and 401.15, Additionally, pollutants or pollutant

properties subject to 40 CFR 8 403.5 and 403.6 are to be processed according to the

pretreatment standards applicable to such pollutants or pollutant properties, and such

standards constitute the Utility's minimum pretreatment standards. Any person or entity

introducing any such rohibited or untreated materials into the Company's sewer system

may have service interrupted without notice until such discharges cease, and shall be
liable to the Utility for all damages and costs, including reasonable attorney's fees,
incurred by the Utility as a result thereof.

8. CONSTRUCTION STANDARDS

The Utility requires all construction to be performed in accordance with generally

accepted engineering standards, at a minimum. The Utility from time to time may

require that more stringent construction standards be followed in constructing parts of the

system.

9. EXTENSION OF UTILITY SERVICE LINES AND MAINS

The Utility shall have no obligation at its expense to extend its utility service lines

or mains in order to permit any customer to discharge acceptable wastewater into its

sewer system. However, anyone or any entity which is willing to pay all costs associated
with extending an appropriately sized and constructed main or utility service line from

his/her/its premises to an appropriate connection point on the Utility's sewer system may
receive service, subject to paying the appropriate fees and charges set forth in this rate
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schedule, complying with the guidelines and standards hereof, and, where appropriate,
agreeing to pay an acceptable amount for multi-tap capacity.

10. CONTRACTS FOR MULTI-TAP CAPACITY

The Utility shall have no obligation to modify or expand its plant, other facilities
or mains to treat the sewerage of any person or entity requesting multi-taps (a
commitment for five or more taps) unless such person or entity first agrees to pay an

acceptable amount to the Utility to defray all or a portion of the Utility's costs to make
modifications or expansions thereto.

SINGLE FAMILY E UIVALENT

A Single Family Equivalent (SFE) shall be determined by using the South
Carolina Department of Fnvironmental Control Guidelines for Unit Contributory
Loading for Domestic Wastewater Treatment Facilities —25 S.C. Code Ann. Regs, 61-67
Appendix A (Supp. 2010), as may be amended from time to time. Where the Utility has
reason to suspect that a person or entity is exceeding design loadings established by the
Guidelines for Unit Contributory Loadings for Domestic Wastewater Treatment
Facilities, the Utility shall have the right to request and receive water usage records from
the provider of water to such person or entity. Also, the Utility shall have the right to
conduct an "on premises" inspection of the customer's premises. If it is determined that
actual flows or loadings are greater than the design flows or loadings, then the Utility
shall recalculate the customer's equivalency rating based on actual flows or loadings and
thereafter bill for its services in accordance with such recalculated loadings.
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Palmetto Utilities, Inc
Balance Sheet
for the Year Ended April 30, 2010

Schedule A

Page 1 of 2

Line

No.

NARUC Account Number and Title

Current
Year-End
Balance

(2)

1

2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43

ASSETS

101
103

UTILITY PLANT

Utility Plant-in-Service
Property Held for Future Use

Total Utility Plant

ACCUMULATED DEPRECIATION

108.1 Utility Plant-in-Service
108.3 Property Held for Future Use

Total Accumulated Depreciation
TOTAL NET UTILITY PLANT

OTHER PROPERTY AND INVESTMENTS

121
122

OTHER PROPERTY
Non-Utility Property
Accumulated Depr. and Amort. of Non-Utility Property

Total Other Property

INVESTMENTS

123 Investments in Associated Companies
Total Investments
TOTAL OTHER PROP. AND INVESTMENTS

DEFERRED DEBITS
181 Unamortized Debt Discount and Expense

186.2 Other Deferred Debits
190.1 Accumulated Deferred Federal Income Taxes

TOTAL DEFERRED DEBITS

TOTAL ASSETS

CURRENT AND ACCRUED ASSETS
131.2 Cash in Bank
135 Temporary Cash Investments
141 Customer Accounts Receivable
142 Other Accounts Receivable
143 Accumulated Provision for Uncollectible Accounts-Credit
145 Accounts Receivable from Associated Companies
162 Prepayments
171 Accrued Interest and Dividends Receivable

'TOTAL CURRENT AND ACCRUED ASSETS

$58,482, 389
612,832

59,095,222

(14,278, 165)
26,215

(14,304,380)
44, 790,841

710,221
38,607

671,614

9, 178,630
9, 178,630
9,850,243

615,332
371,149
740, 770
251,703

(115,592)
1,089,287

47,379
2,930

3,002,958

261,396
25,360

141,325
428, 081

$58,072, 123
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Palmetto Utilities, Inc
Balance Sheet

for the Year Ended April 30, 2010

Line

No.

1

2
3

4 101
5 103
6

7
8

9 108.1
10 108.3
11

12

13
14

15
16

17 121

18 122
19
20

21

22 123
23

24

25
26

27 131.2

28 135
29 141

30 142

31 143

32 145
33 162

34 171
35

36
37
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40 190.1
41

42
43

NARUC Account Number and Title

(1)

ASSETS

UTILITY PLANT

Utility Plant-in-Service

Property Held for Future Use
Total Utility Plant

ACCUMULATED DEPRECIATION

Utility Plant-in-Service

Property Held for Future Use
Total Accumulated Depreciation
TOTAL NET UTILITY PLANT

OTHER PROPERTY AND INVESTMENTS

OTHER PROPERTY

Non-Utility Property

Accumulated Depr. and Amort. of Non-Utility Property
Total Other Property

INVESTMENTS

Investments in Associated Companies
Total Investments

TOTAL OTHER PROP. AND INVESTMENTS

CURRENT AND ACCRUED ASSETS

Cash in Bank

Temporary Cash Investments
Customer Accounts Receivable

Other Accounts Receivable

Accumulated Provision for Uncollectible Accounts-Credit

Accounts Receivable from Associated Companies
Prepayments
Accrued Interest and Dividends Receivable

TOTAL CURRENT AND ACCRUED ASSETS

DEFERRED DEBITS

Unamortized Debt Discount and Expense
Other Deferred Debits

Accumulated Deferred Federal Income Taxes
TOTAL DEFERRED DEBITS

TOTAL ASSETS

Schedule A

Page 1 of 2

Current
Year-End

Balance

(2)

$ 58,482,389

612,832
59,095,222

(14,278,165)

(26,215)
(14,304,380)
44,790,841

710,221

(38,607)
671,614

9,178,630
9,178,630

9,850,243

615,332

371,149

740,770
251,703

(115,592)
1,089,287

47,379

2,930
3,002,958

261,396

25,360
141,325

428,081

$ 58,072,123
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Palmetto Utilities, Inc
Balance Sheet
for the Year Ended April 30, 2010

Schedule A

Page 2 of 2

Line

No.

NARUC Account Number and Title

Current
Year-End
Balance

(2)

1

2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

EQUITY CAPITAL AND LIABILITIES

201
211
215

EQUITY CAPITAL

Common Stock Issued
Other Paid-In Capital
Unappropriated Retained Earnings

TOTAL EQUITY CAPITAL

224
LONG-TERM DEBT
Other Long-Term Debt

TOTAL LONG-TERM DEBT

231
232
233

236.12
237.1

241

CURRENT AND ACCRUED LIABILITIES

Accounts Payable
Notes Payable
Accounts Payable to Associated Companies
Accrued Taxes, Utility Operating Income, Income Taxes
Accrued Interest on Long-Term Debt
Miscellaneous Current and Accrued Liabilities

TOTAL CURRENT AND ACCRUED LIABILITIES

253.2
DEFERRED CREDITS
Other Deferred Credits, Other Deferred Liabilities

TOTAL DEFERRED CREDITS

271
272

CONTRIBUTIONS IN AID OF CONSTRUCTION (CIAC)

Contributions in Aid of Construction

Accumulated Amortization of CIAC
TOTAL NET CIAC

TOTAL EQUITY CAPITAL AND LIABILITIES

ACCUMULATED DEFERRED INCOME TAXES

282 Liberalized Depreciation
TOTAL ACCUM. DEFERRED INCOME TAXES

1,000
3,190,612
4,701,540
7,893,152

10,693,750
10,693,750

296, 183
130,000
923,252
737,734

39,774
458,015

2,584,957

293,720
293,720

45,811,702
10,013,622
35,798,080

808,464
808,464

$58,072, 123
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Schedule A
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Current

Year-End

Balance

(2)

1,000
3,190,612
4,701,540

7,893,152

10,693,750
10,693,750

296,183

130,000
923,252

737,734

39,774
458,015
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Exhibit B
Page 7 of 14

Palmetto Utilities, Inc

Billed Revenue at Present and Proposed Rates

Schedule C

Page 1 of 1

Line
No. Customer Class

Monthly

~SFEe ¹ ~Rate IMo. ~Revenue *

(2) (~) (4)

1

2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Billed Revenue at Present Rates

Actual Service Revenue

Rounding Difference

Billed Revenue at Proposed Rates

* Excludes billing adjustments

Calculated Service Revenue
Residential
Residential - Blythewood
Residential - Multi Family
Commercial and Industrial
Commercial and Industrial - Blythewood
Total Calculated Service Revenue

Calculated Service Revenue
Residential
Residential — Blythewood
Residential - Multi Family
Commercial and Industrial
Commercial and Industrial — Blythewood
Total Calculated Service Revenue

125,978
1,126

18,418
33,558

3,457

125,978
1,126

18,418
33,558

3,457

29.50
30.39
29.50
29.50
30.39

38.50
39.66
38.50
38.50
39.66

3,716,359
34,221

543,332
989,962
105,055

5,388,929

5,388,933

4, 850, 163
44,660

709,095
1,291,985

137,100
7,033,003

Exhibit B

Page 7 of 14

Palmetto Utilities, Inc

Billed Revenue at Present and Proposed Rates

Customer Class

(1)

1

2

3

4

5

6

7

8

9

10
11

12

13

14

15

16

17

18

19

2O

21

22

23

24

25

Billed Revenue at Present Rates

Calculated Service Revenue

Residential

Residential- Blythewood

Residential- Multi Family
Commercial and Industrial

Commercial and Industrial- Blythewood
Total Calculated Service Revenue

Actual Service Revenue

Rounding Difference

Billed Revenue at Proposed Rates

Calculated Service Revenue

Residential

Residential - Blythewood

Residential- Multi Family
Commercial and Industrial

Commercial and Industrial- Blythewood
Total Calculated Service Revenue

* Excludes billing adjustments

SFEs (#)

(2)

125,978

1,126

18,418

33,558

3,457

125,978

1,126

18,418

33,558

3,457

Monthly

Rate ($/Mo.)

(3)

29.50

30.39

29.50

29.50

30.39

38.50

39.66

38.50

38.50

39.66

Schedule C

Page 1 of I

Revenue ($)*

(4)

3,716,359

34,221

543,332

989,962

105,055

5,388,929

5,388,933

4

4,850,163

44,660

709,095

1,291,985

137,100

7,033,003
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Exhibit B
Page 14 of 14

Palmetto Utilities, Inc

Present and Expected Customers

Schedule E
Page 1 of1

Line
No. Date No. ERCs

1

2
3
4
5
6
7
8
9
10
11
12
13
14
15
16

Commercial and Industrial
5/1/2009

4/30/2010
4/30/2011

Residential (including Multi-family)
5/1/2009

4/30/201 0
4/30/2011

Total
5/1/2009

4/30/2010
4/30/2011

332
330
340

10207
11195
11643

10539
11525
11983

3119
3172
3222

11851
12451
13026

14970
15623
16248

Palmetto Utilities, Inc

Present and Expected Customers

Line

No. Date

1 Commercial and Industrial

2 5/1/2009

3 4/30/2010

4 4/30/2011

5

6 Residential (including Multi-family)
7 5/1/2009

8 4/30/2010

9 4/30/2011

10

11 Total

12 5/1/2009

13 4/30/2010

14 4/30/2011

15

16

NO.

332

330
340

10207

11195
11643

10539

11525

11983

Exhibit B

Page 14 of 14

Schedule E

Page 1 of I

ERCs

3119

3172

3222

11851

12451

13026

14970

15623

16248



BOARD;
Paul C .. Aughrry, III
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V&ce Cha(rrnan

S(cvcn Ci. Kisncr
secretary

D H E G

pkoMo Il. p&&(& & I (: I p k(&apl. &(

C'. . Farl llunrcr, C:nmmissioncr

)&rn»rntin(r ar&d (&rr&te& t&nn the he&tlt/& n/ the pubs't& &&net' the er&ntrnnrnent

Exhibit C
Page 1 of 1

BOARD:
Henry C. Sco&(

M David Mi&cheg MD

Cilcnn A. McC:all

Coleman F. Buckhouse, MD

Via e-mail

February 22, 2011

Mr. John M.S. Hoefer
Willoughby & Hoefer, P.A.
PO Box 8416
Columbia, SC 29202-8416

RE: Your letter of February 22, 2011
PSC application: Palmetto Utilities

Wastewater discharge perm its: N D0068411 & SC004345 1

Dear Mr. Hoefer:

In the context of a PSC rate case, this letter affirms that this company has the valid Dl IEC

permits to operate this wastewater system.

I can be reached at 803-898-4157 or at debessjp@dhec. sc.gov.

S incere ly,

Jef ey P. deBessonet, P.E., Director
Water Facilities Permitting Division

cc: Harry Mathis
Stan Jones

I) I I II (. . NICC)l. lh k I)l I'.X l' I IV1I. X I ()I Ill. , kl I II . hh I) I. N'( ll'lib, 'vII. X I AI I'C)X I ICC)l

(&I)0 14(Ill.v(l ('('I C (&liilll l&liu &(. ~) Ol I Il&&(&&': (8()7) )I )8:&'1.& (v'(vw. !&& (II&('(.)r(&&

BOARD:

Paul C. Aughtry, I[I

Chairman

Edwin tt. Coo_ver, 111
Vice Chairman

Stcvcn G. KJsncr

, Secretary

D H E C

PROMOTE PROil'iCl PI,tOSPER

C. Earl Hunter, Commissioner

l_romoting and protecttn_ tbc }sea/tb _f'tbe pub/z_ and the enu_ronment

Exhibit C

Page 1 of I
BOAILO:

Henry C. Scott

M. [)avid Mitchell, MD

(;[cnn A. McCall

Coleman E Buckhouse, MD

Via e-mail

February 22, 2011

Mr. John M.S. Hoefer

Willoughby & Hoefer, P.A.
PO Box 8416

Columbia, SC 29202-8416

RE: Your letter of February 22, 2011

PSC application: Palmetto Utilities
Wastewater discharge permits: ND0068411 & SC0043451

Dear Mr. Hoefer:

In the context ofa PSC rate case, this letter affirms that this company has the valid DHEC

permits to operate this wastewater system.

I can be reached at 803-898-4157 or at debessjp@dhec.sc.gov.

Sincerely,

deBessonet, P E Director

Water Facilities Permitting Division

cc: Harry Mathis
Stan Jones

_()t 1 1t (',\R()I.IX,\ 1_1 I',\t( 1 MI',N 1 ()1' 1ti',.\1 1 II ,\NI) I',N\'IRt)XMI',N 1 .\l ('('_\ 1 t<()1

2(;00 Bull Sncc_ • (_t_hmlhia, SC 29201 • Phont': (803) 898-3,t32 • ww_.st dhcc,go_
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Exhibit D

Page, 2 of 2
mae wdhoui

postage

PALMETTO UTILITIES, INC
1710 WOODCREEK FARMS ROAD
ELGIN, SOUTH CAROLINA 29045
Iiililltliillisiiliilslililtilsltislslilislilissilllliisslssll

REMOVE SIDE EDGES FIRST
TO OPEN THIS SIDE - SLIDE FINGER UNDER THIS EDGE

PLACE STAMP
tHERE

The Post Ottce
will not deliver

B

I es

«5
Im

OLStr IIIst83d
QS NIG I3

CIVd 3BVISOd SIl
IIVIAI SSV tO-'SUId

03LIdOS3Idd
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it Exhibit D

Page' 2°f2_ut i

PALMETTO UTILITIES, INC
1710 WOODCREEK FARMS ROAD

ELGIN, SOUTH CAROLINA 29045
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Palmetto Utilities, inc.
er pf!ai .- Cool..frf

,:-:.,:;KC.= A.".;-=RfeA, NA

f '-"' 53:r

Exhibit E
Page 1 of 3

225

//13/20": 0

S C. Department or' Revenue *35,511 8",

Thirty-Five Thousand Five Hundred Eleven af, d 8",/1;i!," ~ rr; * r H Ir *4 tt r r ++1 I' 0l 1l
IJrrf ' AHS (,

S.C. Dept. Revenue
P.O. Box 125
Columbia, SC 29214-0006

VOID AFl:ft 90 DAYS

PSC Utility Asscsniel'I'

Palfneito Utilities, inc. 22 o

S.C. Deparirnent of Revenue
Date Type Reference
6/30/2010 Bill

Original Aifit.
35,511 81

r/' ~ fof 0
Balanr e Due Disf;, unt

'5'11 81
Cflr„'CK 4 f, IO 'ri!

l rqyfTIefir

35 5". ' '-. :

Boih Acct 4512 - Capi PSC Ublfty Assesment 3O, 51 1 81

Palmetto utilities, tnc,

S.C Deoa". -, . lent of Revenue
Date Ty pc Reference
5/30/2010 Bill

Onginal Ami.
35,511.81

r'/ 3/20" 0

Balance Due Discount
35,511 8'I

fieeK rr rT OOIIt

Paymenr
r5 fr 1 1

35.511 8',

BofA Acct 4512 - Capi PSC Util ty Assesf/1C. nt 35

Exhibit E

Page 1 of 3

225

S -35,5!1 8!,_'V "( --c-
'_r _ ) :" _" S C" Department oTRevenue

.j 4.)_.H ()r _ ...... _L .....................................................

• _" .................. ..................................................... _OP'ARS ti"
Thirty-Five Thousand Five Ftundred E!e2e!__,;r;d81/1_x; ................................ _....

S.C. Dept. ef Revenue
P.O. Box 125
Columbia, SC 29214-0006

VOID AFT';=R90 DAYS

: 'L.

PSC Utility Assesmen:

Palmetto Utilities, Inc. 22',5

S.C. Department of Revenue ;'713/201@
Date lype Reference Original Arnt. Balance Due Oiscuunt Paymer,.,,
6/3012010 Bill ..... 35,511 81 35,51181 35 51! 8!

Check/_rnc-r_t 35 5! i _1

BofA Acc_ 4512 - Capi PSC Utitity Assesment 35,511 81

Palmetto Utilities, Inc. 225

S.C Depr:rtraent of Revenue 7/i 3/20!C

Date Type Reference Original Amt. Balance Due Discount Payment

6t30/2010 Bill .... 35.511.81 35_51 ! 8! "35.'5! 1 81
Check #,rT ount 35.511 8!

BofA Acct 4512 - Capt

O

PSC Utility Assesment
35 5! ! 81



Exhibit E
Page 2 of 3

State of South Carol ina

t.tel&artment of Revenue
&0! tJcrvats Street, P.O. Box125, Co!un)bi;!, South Ca.!&&!in;! &&.&'l A

'.&&t El(&10 R ANDI. ,

'
%1

&ll 1'SC I."t!1itv 1'.'&x!Recounts

I'1&0."v2:

SL'13,1 l.:C'1:

DATE. :

SC 13cpartment «1' Revenue

010 VSC L!tilitv Tax Assesstnctlt lcoticcs

Junc 10, '2010

I'he encloscc!;!sscss!ncnt is 1&&r thc I'uhlic Serv!ccs (.'ornmtssi&&n t PS&. ') I
'!ility '!;!v 1&&! tl:c pc! i& &d

' &&v&&! c&l J unc (& I & &. 1 hc 1&&!vnlcn& ls &lue bs 1ulv I o, 0 I 0.

'1 hc SC Dcp'll tlncnt ol i&event! c bills .!nd collects this t'tx .:"(&r the SC Puhl to Sc!&!cc Con»ni ss!&&n.

.-'&ll &.'r&&ss rece!p!» und tav am&&unts ar«pr»&idcd to!hc Dep rtmcnt ol Revenue i»!h P(!hl!c
)c!v!ce (.. &&n&!'n!ss!&&n.

11 you h!!ve any (lucstions about tl e grc.. ' receipt amount or h&&« thc ta.'. ar»ount, va. c!!cu'.!tcd.
you sh&&uld ca!1 f)orothv .via! Cltant (tt (80 & ) !. 7 083 '. ll you h'!vc ltrly!!Ues! I& &ns .'&bout! cn!!ttln .
thc atnount sh&&i& n duc you mav cal! the L)eparttnent ol'1&eve&toe at I)0a) &&')(&- I.J '0,

1'le!!se pro& tdc;!ddross chatt&&c infortttatiott by maki!!g thc con cc!ion on The .'(sscssl! le!1!not!cc.
I lease kccp olio ol thc asscssnacI'!ts fot' your records and attach your «heck to the &&t!!cr

.!sscssn!cnt;&nd! cturn t&& the Dcpa(ament of 1tev&.'nuc. Make all check» payahl» tn thc SC
l)cpart&ncnt of' Revenue,
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_'-- State of South Carolina

Der_artment of Revenue

30! (]_:rvais Street, P.O. Box 125, Columbia. South Ca:-cdhm 2c)214

TO

FROM:

SUB.! ECT:

DATE:

MEMORANDUM

All PSC Utility Tax Accounts

SC Department or Revenue

2010 PSC Utility Tax Assessment Notices

June I0, 201(1

"2.

.%,' •

" -:7-._ i•

The enclosed assessment is for the Public Services Comrnlssion (PSq') Ctility Tax tbr the pcrk,d

covcrcdJunu201i_. I'hc paymcnt is due b> July 15, 2010.

[hc SC Department of Re\,enuc [>ills and collects this tax fur the SC Pub!it Sc:-vicc Corumission.

All gross receipts and tax amounts arc provided to the Department of Rcvemtc b} the Public
Service Comlnission.

If you have any questions about the gros:_ receipt amount or ho_ the tax _iil/OtlIti. <v;_.scaicu!atcd.

you should call Dorothy Marchant at (803) 73%0837. If you have any quesmm.s .about rcmitnng

ihc amount shown clue you ma_ call the Department of Revenue at I b03 } _90- 1970.

Please provide address change information by nmking the correction on the -tsscssulent notice.

Please keep one of the assessments for your records and attach your check to ti_ {_titer
assessment and return to lhe Depatlmei[t of Revenue. Make all checks payable to the SC

l)epartmenl of Revenue.
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State of South Carolina

Department of Revenue
301 Gervais Street, P, O. Box 125, Columbia, South Carolina 29214

PSC UTILITY ASSFSSMENT

L PDMS LOA PSCUTIL
PALMETTO UTILITIES INC

1?10WOODCREEK FARMS ROAD

ELGIN, SC 29045-875
ATTEN

FILE 0
FEI rr

PERIOD 06!'0
ISSUE DATE 06 02'"0
AMOUNT DUE 535 51": 8.
DUE DATE 0 !'.5":0

Gross Receipts

Administration F ee.

Llectnc.

Requlated Gas.

Municipality Gas

I elecommunicatioiis:

Railroads

vvater, v/aste

Transportation

Telecommunications LEC

Reg ula tor y Staff Fee OR S

$5,&96,963.00

$8 328 72

50 00

50.00

50 00

$0.00

$0 00

$2?, l83 09

$000

$000

50 00

TOTAL DUE: $35,511.81 G!L ACCT CODE

Authorized Signature I Title Phone Number Date

Please attach your remittance to the er, closed copy of this notice and send;t to

SOUTH CAROLINA DEPARTMENT OF REVENUE

LICENSE TAX OFFICE AUDIT

(Address Above)

PHONE NUMBER (803j 896-1970
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State of South Carolina

Department of Revenue

301 Gervais Street, P, O. Box 125, Columbia, South Carolina 29214

PSC UTILITY ASSESSMENT

L PDMS LOA PSCUTIL

PALMETTO UTILITIES INC

1710 WOODCREEK FARMS ROAD

ELGIN, SC 29045-8755
ATTEN

FILE #
FEI #
PERIOD 06/!0

ISSUE DATE 06/02,!0
AMOUNT DUE $3561!81

DUE DATE 07/15/10

Gross Receipts: $5,496,963.00

Administration Fee: 88.328 72

Electric: 80 00

Requlated Gas: $0.00

Municipality Gas $0 00

! eiecommunications: $0.00

Railroads: $0 00

Water/Waste $27,183 09

TransDortation $0 00

Telecommunications LEC $0 00

Regulatory Staff Fee ORS $0 00

TOTAL DUE: $35,511.81

"i_,,___-L- - " '-- _ :..'-.,

"-4, I J' ':- - i

G/LACCT CODE:

Authorized Signature I Title Phone Number Date

Please a[tach your remittance to the enclosed copy of th_s notice and send it to:

/'/,,

_4

SOUTH CAROLIN_- DEPARTMENT OF REVENUE

LICENSE TAX OFFICE AUDIT

(Address Above)

PHONE NUMBER (803) 896-1970



PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA

DOCKETING DEPARTMENT

NOTICE OF FILING AND HEARING

DOCKET NO. 2011-24-S

APPLICATION OF PALMETTO UTILITIES, INC. FOR ADJUSTMENT OF RATES AND
CHARGES FOR THE PROVISION OF SEWER SERVICE AND MODIFICATIONS TO
CERTAIN TERMS AND CONDITIONS OF THE PROVISION OF ITS SERVICE

Palmetto Utilities, Inc. (Palmetto or the Company) has filed an Application with the Public
Service Commission of South Carolina (the Commission) for an adjustment of the Company's rates and

charges for the provision of sewer service and modifications to certain terms and conditions of the
provision of its service. Palmetto is a public utility, as defined by S.C. Code Ann. ) 58-5-10(3) (Supp.
2010), providing water service to the public for compensation in certain areas of South Carolina pursuant
to rates approved by the Commission in Docket No. 1998-653-S.

Pursuant to S.C. Code Ann. ) 58-5-240 (Supp. 2010) and 26 S.C. Code Ann. Reg. 103-512.4.A
(Supp. 2010), the Company requests that the Commission approve an increase in its monthly water
service rates. In support of its request for an adjustment in the Company's water rates, Palmetto asserts,
among other things, that the proposed sewer rate increases are necessary in order that it may provide
reasonable and adequate service to its customers, allow the Company to recover its incurred costs,
comply with environmental regulations, and earn a reasonable return on its investment, The Company
also asserts that the proposed sewer rate increases are necessary to preserve its financial integrity and to

permit continued investment in and maintenance of its facilities so as to provide reliable and high quality
services.

The Company also seeks modifications to certain terms and conditions of its rate schedule
including those pertaining to circumstances under which the Company will bill tenants for service,
incorporation of the Commission's regulation pertaining to the amount of reconnection fees, and

incorporation of the SC DHEC regulation pertaining to single family equivalency ratings.

THE PROPOSED CHANGES IN THE RATES AND CHARGES ARE SET FORTH BELOW
(The complete rate schedule is available from the Company at the address below and on the

Commission's website at www. psc.sc.gov)

SEWER

Monthl Char es
Residential monthly charge
Per single-family house, condominium,
villa, or a artment unit

Current
$29.50

Pro osed
$38.50

Commercial —month l char e $29.50 er SFE $38.50 er SFE

PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA

DOCKETING DEPARTMENT

NOTICE OF FILING AND HEARING

DOCKET NO. 2011-24-S

APPLICATION OF PALMETTO UTILITIES, INC. FOR ADJUSTMENT OF RATES AND
CHARGES FOR THE PROVISION OF SEWER SERVICE AND MODIFICATIONS TO

CERTAIN TERMS AND CONDITIONS OF THE PROVISION OF ITS SERVICE

Palmetto Utilities, Inc. (Palmetto or the Company) has filed an Application with the Public
Service Commission of South Carolina (the Commission) for an adjustment of the Company's rates and

charges for the provision of sewer service and modifications to certain terms and conditions of the

provision of its service. Palmetto is a public utility, as defined by S.C. Code Ann. § 58-5-10(3) (Supp.
2010), providing water service to the public for compensation in certain areas of South Carolina pursuant

to rates approved by the Commission in Docket No. 1998-653-S.

Pursuant to S.C. Code Ann. § 58-5-240 (Supp. 2010) and 26 S.C. Code Ann. Reg. 103-512.4.A

(Supp. 2010), the Company requests that the Commission approve an increase in its monthly water
service rates. In support of its request for an adjustment in the Company's water rates, Palmetto asserts,

among other things, that the proposed sewer rate increases are necessary in order that it may provide

reasonable and adequate service to its customers, allow the Company to recover its incurred costs,

comply with environmental regulations, and earn a reasonable return on its investment. The Company
also asserts that the proposed sewer rate increases are necessary to preserve its financial integrity and to

permit continued investment in and maintenance of its facilities so as to provide reliable and high quality
services.

The Company also seeks modifications to certain terms and conditions of its rate schedule

including those pertaining to circumstances under which the Company will bill tenants for service,

incorporation of the Commission's regulation pertaining to the amount of reconnection fees, and

incorporation of the SC DHEC regulation pertaining to single family equivalency ratings.

THE PROPOSED CHANGES IN THE RATES AND CHARGES ARE SET FORTH BELOW

(The complete rate schedule is available from the Company at the address below and on the
Commission's website at www.psc.sc.gov)

SEWER

Monthly Charges

Residential monthly charge

Per single-family house, condominium,

villa, or apartment unit

Commercial - monthly charge

Current

$29.50

$29.50 per SFE

Proposed
$38.50

$38.50 per SFE



A copy of the Company's Application can be obtained from the Commission at the following address:

Public Service Commission of South Carolina, Docketing Department, P. O. Drawer 11649, Columbia,

South Carolina 29211. Additionally, Palmetto's Application is available on the Commission's website at

In order for testimony and evidence to be received from all interested parties, a public hearing will be

held in the Commission" s Hearing Room, Synergy Business Park, 101 Executive Center Dr. , Columbia,

South Carolina on

Any person who wishes to participate in this matter, as a party of record with the right of cross-

examination should file a Petition to Intervene in accordance with the Commission's Rules of Practice

and Procedure, on or before , and indicate the amount of time required for his presentation.

Please include an email address for receipt of future Commission correspondence in the Petition to

Intervene. Please refer to Docket No. 2011-Z4-$.

Any person who wishes to testify and present evidence at the hearing should notify the Docketing

Department, in writing, at the address below, the Office of Regulatory Staff, Post Office Box 11263,
Columbia, South Carolina 29211, and John M. S. Hoefer, f.'squire, Willoughby & Hoefer, P.A. , Post

Office Box 8416, Columbia, South Carolina 29202-8416 on or before , and indicate the amount

of time required for the presentation. Please refer to Docket No. 2011-Z4-S.

Any person who wishes to request a hearing in his or her county of residence should notify on or
before , in writing, the Docketing Department at the address below, the Office of Regulatory

Staff, Post Office Box 11263, Columbia, South Carolina 29211, and John M. S. Hoefer, Esquire,

Willoughby & Hoefer, P. A. , Post Office Box 8416, Columbia, South Carolina 29202-8416. Please refer
to Docket No. Z011-24-S.

Any person who wishes to be notified of any change in the hearing date, but does not wish to present

testimony or be a party of record, may do so by notifying the Docketing Department in writing at the

address below on or before . Please refer to Docket No. 2011-24-S.

PLEASE TAKE NOTICE; Any person who wishes to have his or her comments considered as part of
the official record of this proceeding MUST present such comments, in person, to the Commission during

the hearing.

Persons seeking information about the Commission's Procedures should contact the Commission in

Columbia at 803-896-5100.

Public Service Commission of South Carolina
Attn: Docketing Department

Post Office Drawer 11649
Columbia, SC 29211

A copyof theCompany'sApplicationcanbeobtainedfromtheCommissionatthefollowingaddress:
PublicServiceCommissionof SouthCarolina,DocketingDepartment,P.O. Drawer11649,Columbia,
SouthCarolina29211.Additionally,Palmetto'sApplication is available on the Commission's website at

www.psc.sc.gov.

In order for testimony and evidence to be received from all interested parties, a public hearing will be

held in the Commission's Hearing Room, Synergy Business Park, 101 Executive Center Dr., Columbia,
South Carolina on

Any person who wishes to participate in this matter, as a party of record with the right of cross-
examination should file a Petition to Intervene in accordance with the Commission's Rules of Practice

and Procedure, on or before ., and indicate the amount of time required for his presentation.
Please include an email address for receipt of future Commission correspondence in the Petition to

Intervene. Please refer to Docket No. 2011-24-S.

Any person who wishes to testify and present evidence at the hearing should notify the Docketing
Department, in writing, at the address below, the Office of Regulatory Staff, Post Office Box 11263,
Columbia, South Carolina 29211, and John M. S. Hoefer, Esquire, Willoughby & Hoefer, P.A., Post

Office Box 8416, Columbia, South Carolina 29202-8416 on or before , and indicate the amount

of time required for the presentation. Please refer to Docket No. 2011-24-S.

Any person who wishes to request a hearing in his or her county of residence should notify on or
before , in writing, the Docketing Department at the address below, the Office of Regulatory
Staff, Post Office Box 11263, Columbia, South Carolina 2921 l, and_John M. S. Hoefer, Esquire,

Willoughby & Hoefer, P. A., Post Office Box 8416, Columbia, South Carolina 29202-8416. Please refer
to Docket No. 2011-24-S.

Any person who wishes to be notified of any change in the hearing date, but does not wish to present

testimony or be a party of record, may do so by notifying the Docketing Department in writing at the
address below on or before . Please refer to Docket No. 2011-24-S.

PLEASE TAKE NOTICE: Any person who wishes to have his or her comments considered as part of

the official record of this proceeding MUST present such comments, in person, to the Commission during

the hearing.

Persons seeking information about the Commission's Procedures should contact the Commission in
Columbia at 803-896-5100.

Public Service Commission of South Carolina

Attn: Docketing Department
Post Office Drawer 11649

Columbia, SC 29211

/ /


